Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 CANBER 07910 250554Z 
21 

ACTION EB-07 

INFO OCT-01 EA-09 ISO-OO EUR- 12 AID-05 CEA-01 CIAE-00 

COME-OO FRB-01 INR-07 10-10 NEA-10 NSAE-00 OPIC-06 

SP-02 TRSE-00 CIEP-02 LAB-04 SIL-01 OMB-01 STR-04 

TAR-01 INT-05 /089 W 

015646 

R 250430Z NOV 75 
FM AMEMBASSY CANBERRA 
TO SECSTATE WASHDC 6997 

UNCLAS CANBERRA 7910 

E.O. 11652: NA 

TAGS: ATRD, EMIN, AS 

SUBJ: AUSTRALIAN EXPORT TAX ON COAL 

REF: CANBERRA 7878 

1. PARAGRAPH 2 OF REFTEL REQUIRES CLARIFICATION. REFTEL 
NOTES THAT COAL EXPORTERS CANNOT INCREASE PRICES TO OFFSET 
THE COAL EXPORT TAX; THIS STATEMENT IS PARTIALLY CORRECT 

IN THAT IT APPLIES TO COAL CONTRACTS NEGOTIATED JUST PRIOR 
TO THE IMPOSITION OF THE EXPORT TAX, E.G., RECENT UTAH 
DEVELOPMENT-JAPANESE CONTRACTS. 

2. NEW COAL CONTRACTS WILL BE NEGOTIATED AT WORLD MARKET 
PRICES AND THE COAL TAX BECOMES SIMPLY A DOMESTIC COST TO 
THE PRODUCERS. APPARENTLY THERE WILL BE NO GOA INTERFERENCE 
IN NEAR-TERM COAL CONTRACT NEGOTIATIONS RELATIVE TO 
EXPORT PRICING. 

3. UTAH DEVELOPMENT ANNOUNCED NOV. 24 A COAL EXPORT PRICE 
INCREASE OF $US8 (ABOUT SA6.34) A TONNE FOR DELIVERIES OF 
COKING COAL TO EUROPE. THE INCREASED EUROPEAN PRICE IS 
COMMENSURATE WITH PRICE INCREASES OBTAINED FOR RECENT 
JAPANESE CONTRACTS. UTAH IS THE LARGEST AUSTRALIAN 
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LESS IMPORTANT THAN THE JAPANESE MARKET. 
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Copy: SINGLE 
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